e R

ol

]

e

i

s

SRR

o

BB 075829

VI i petery, 7

UARB. Loooo ag,a(;g.’
12 NOV 70620

Hew siftrerd

ft. . . oz

MEMORANDUM OF UNDERSTANDING (MOU)

This Memorandum of Understanding (MoU) has been executed
on-15. 1 .2029 at New Delhi.

BETWEEN

Department of Agriculture Cooperation & Farmer's Welfare Ministry of
Agriculture DAC & FW (GOI) Government of India New Delhi — 110001.
through Shri Vivek Aggarwal, Joint Secretary, Department of Agriculture
Cooperation & Farmer's Welfare (hereinafter called the "First Party"
which shall unless repugnant to the context shall mean and include their
successors, assignees and administrators) ON THE FIRST PART
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The Maharashtra State Co-op. Bank Ltd., Mumbai 9, Maharashtra Chamber of
Commerce Lane, Fort, Mumbai. - 400001. Dr, Ajit R. Deshmukh, Managing
Director (hereinafter called the "Second Party/Lender/Institution”, which shall
unless repugnant to the context shall mean and include their successors,
assignees and administrators) ON THE SECOND PART.

WHEREAS, The Maharashtra State Co-op. Bank Ltd., Mumbai 9,
Maharashtra Chamber of Commerce Lane, Fort, Mumbai — 400001. has
already agreed to lend under the Central Sector Scheme of financing facility
under " Agriculture Infrastruéture Fund”.

The DAC&FW, Government of India has issued the operational guidelines for
the Scheme (hereinafter called the "Scheme Guidelines") by setting out broad
features of the Scheme, terms for loan and subsidy reimbursement, selection
of beneficiaries, roles and responsibilities of various agencies under the
Scheme and its monitoring etc. The Scheme Guidelines as amended from
time tc time shall be treated as part and parcel of this MoU and shall be read
together for all purpose.

WHEREAS, MoU with DAC&FW (GOI) is being executed for the
implemientation of Financing Facility Under Agriculture infrastructure fund
Scheme to provide funding to Primary Agricultural Cooperative Societies,
Farmers Producer Organizations, Agriculture entrepreneurs, Start-ups, efc.

WHEREAS, the Department of Agricultural Cooperation & Farmers Welfare,
Ministry of Agriculture, Government of India js implementing an interest
subvention and financial Support scheme to cater to the medium/long term
debt financing facility for investment in viable projects relating to post-harvest
management Infrastructure and community farming assets through incentives
and financial support in order to improve agriculture infrastructure in the
country. This financing facility will have numerous objectives for all the
stakeholders in the agriculture eco-system.

WHEREAS, with a dedicated source of funding, PACS/FPOs/Farmers

collective/ entrepreneurs will push for innovation in agriculture sector by
leveraging new age technologies including 0T, Al. etc,

WHEREAS, it will also connet the players in ecosystem and hence, improve
avenues for collaboration with farmers.

WHEREAS, due to Credit Guarantee incentive and interest subvention lending

institutions will be able to lend with a lower risk. This scheme will help to
enlarge their customer base and diversification of portfolio.
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WHEREAS, the refinance facility will enable larger role for cooperative banks,
RRBs and NBFCs, after signing of MoU with NABARD/ DAC&FW.

WHEREAS, the scheme will be operational from the year 2020-21 te 2029-30.
Disbursement in four years starting with sanction of ¥ 10,000 crore in the first

year and ¥ 30,000 crore each .in next three financial years. The

subvention/ credit guarantee facilities will be available in the subsequent
years up to 2029-30. Moratorium for repayment under this financing
facility may vary subject to minimum of 8 months and maximum of 2
years.

All loans under this financing facility will have interest subvention of 3%
per annum up to a limit of ¥ 2.00 crore. This subvention will be available

for a maximum period of 7 years. In case of loans beyond ¥ 2.00 crore
interest subvention will be limited up to ¥ 2.00 crore. The extent and

percentage of funding to private entrepreneurs out of the total financing
facility may be fixed by the National Monitoring Committee.

WHEREAS, credit guarantee coverage will be available for eligible
borrowers from this financing facility under Credit Guarantee Fund Trust
for Micro and Small Enterprises (CGTMSE) scheme for a loan up to
¥2.00 crore. The fee for this coverage will be paid by the Government. In

case of FPOs the credit guarantee may be availed from the facility
created under FPO promotion scheme of DACFW.

Farmers Welfare Programme Implementation Society under DAC&FW
will provide Project Management Unit (PMU) support to the scheme at
the central level and state PMUs of PM KISAN at state level. Services of
knowledge partners will be engaged to identify clusters including export
clusters and gaps in supply chains to target projects and prepare viable
project reports to support the beneficiaries.

WHEREAS, eligible projects under the scheme will facilitate setting up
and modernization of key elements of the value chain including.

(A) Post Harvest Management Projects including Supply chain services,
e-marketing platforms, Warehouses, Silos, Pack houses, Assaying units,
Sorting & Grading units, Cold chain, Logistics facilities, Primary
processing centers, Ripening Chambers etc.

(B) Viable projects for building community farming assets including — \
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promoted by Central/State/Local Governments or theijr agencies under Public
Private Partnership (PPP) for building community farming assets or post-
harvest management projects.

WHEREAS, eligible beneficiaries will be Primary Agricultural Credit Societies
(PACS), ‘Marketing Cooperative Societies, Farmer Producers Organization
(FPOs), Self Help Group (SHG), Farmers, Joint Liability Groups (JLG).
Multipurpose Cooperatjve Societies, Agnentrepreneurs, Startups, Aggregaﬂon
Infrastructure Providers and Central/State agency or Local Body Sponsored
Public Private Partnership Projects.

WHEREAS, need based refinance Support will be made available by NABARD
to all eligible lending entities including Cooperative banks and RRBs as per its
policy.

WHEREAS, interest subvention and credit guérantee Support will be released
ic Fund Management System

to Banks and lending institutions through Publii
(PFMS). : -

WHEREAS, any grant of subsidy available under any present or future
scheme of Central/State Government can be availed for Projects under this
financing facility. In cases of capital subsidy such amount shall be considered
as promoter's contribution. However, a minimum of 10% of the project cost
shall be mandatory as Promoter's contribution. o e
"WHCREAS, Cap on lending rate of participating State Cooperative
Banks/DCCBs will be as per their interna| benchmark lending rates Subject to
maximum 4% p.a, (four percent per annum) for lending to PACS under
Special Refinance Scheme of NABARD for Transformation of PACS as MSCs
and subject to maximum 9% p.a, (Nine percent Per annum) for funding to

entities other than PACs under this scheme. This cap will be applicable on the
amou it of loan covered under interest subvention component", :

WHEFEAS, the Subvention will pe allowed only till the account is under
stand- category, F urther, if the account slips into NPA, no Subvention will be
allowe | for the period account remains under NPA category. The Subvention
will furier be allowed from the date of UP gradation of the account to standard
categc ry
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WHEREAS, the scheme will be cover the accounts disbursed under the
projects mentioned and specified above from the date of first disbursement.

The DAC&FW Government of India shall be at full liberty to amend/ modify/
withdraw/ terminate the scheme and/or amend/modify the scheme Guidelines,
Responsibilities and Obligations of Second Party/Lender.

The Second Party/Lender hereby undertakes to pass on the entire benefit of
this scheme to its borrowers/ beneficiaries.

The Second Party/Lender hereby undertakes to implement the scheme as per
the terms & conditions under the scheme Guidelines.

The Second Party/Lender hereby undertakes that it will follow the best
industry practices of lending to implement the scheme.

The Second Party/Lender will exercise necessary due diligence N risk
assessment and will adopt diligent appraisal and sanction procecures,
including assessment of the loan eligibility and the repayment capacity of the
borrower/beneficiary.

The Second Party/Lender will adhere to all extant guidelines issued by the
DAC&FW (GOI), RBI/ NABARD under the Scheme Guidelines including the
amendments/ modification issued from time to time.

The Second Party/Lender will provide utilization/end use certificate to the First
Party on a quarterly basis and also the certificate in relation to the physical
progress of the construction leading up to the completion of the infrastructure
unit financed under the Scheme. The Second Party/Lender shall submit a
consolidated utilization certificate on completion of the proposed unit within
one year period from the completion of construction or a maximum of 12
months from the date of the disbursement of the 1st installment/tranche of the
loan amount.

The Second Party/Lender will provide each borrower/beneficiary a statement,
which will make him/her understand the amount given as subvention, how the
subvention has been adjusted and the impact of the subsidy on his/her
equated monthly installments (EMI).

The Second Party/Lender shall provide all other information, statements and

particulars as may be required from time to time by the First Party or by the
DAC&FW Government of India under the Scheme.

The Second Party/Lender shall furnish the credit information periodically to
credit information companies, as per the prescribed format.

F. MOU - DAC & FW Dt.10.11.2020 Pc 4 English




The Second Party/Lender will clearly explain to the loanees/ borrowers/
beneficiaries the consequences of availing loan on fixed/ floating rates of
interest.

The Second Party/Lender shall cooperate and contribute in creating a unified
eé-portal for implementation of the scheme.

Governing Laws, Disputes and Jurisdiction.

This 1Mol shall be governed by the laws of India and all disputes and
differences between First Party and Second Party/Lender arising part of these
presents shall as far as possible be resolved through negotiations. However, if
any difc cnces/ disputes still persist the same shall be referred to the
Department of Financial Services (DFS). GOL The decision of the DFS shall
be final 21¢ hinding on the parties.

The conditions as laid down above and incorporated in the scheme shall form
part and rarcel of this MoU and shall be binding on second party.

Signed »' "=1hi on this date as mentioned above.

For DACZ ! Government of India For The Mahargshtra State Co.op.Bank Ltd.,

Mumbai.
(Vivek Acarwal) (Dr. Ajit R. Deshmukh)
Joint S¢ ry, Managing Director,
DAC&F ' The M S C Bank Ltd.,
Govt. of ! \ Fort, H.O. Mumbai.

fid® st / VIVEK AGGARWAL
W Wid { Joinl Secrelary
W WO/ Govt. of India
it v (T dem R 1Mo Agriculure & Farmers Welfare
R Teftm v e S R Dio Agi. Coopn, & Famers Welire
it A, 7 Rt /Krishi Bhawan, New Delhi
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