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MEMORANDUM OF UNDERSTANDING (MOU)

This Memorandum of Understanding (MoU) has been executed on 27-10-202(at New Delhi

BETWEEN

Department of Agriculture, Cooperation & Farmers’ Welfare Ministry of Agriculture DAC&FW

(GOI) Government of India New Delhi — 110001, through Shri Vivek Aggarwal, Joint Secretgrynk Ltd
For The Karur Vysya '

Deputy General Manager

Statutory Alert:



Party”, which shall unless répugnant to the context shall mean and include their successors,

AND

M/s. The Karur Vysya Bank Limited, a Scheduled Bank incorporated under Indian Companies
Act1913, having its Regd. Office at Erode Road, Karur-639002 and having one of jts
Divisional Offices at 3™ Floor, No.6, Opp. Metro Pillar No: 80, Pusa Road, Karolbagh, New Delhi

WHEREAS, the M/s. The Karur Vysya Bank Ltd g Scheduled Bank incorporated under Indian
Companies Act1913, having its Regd. Office at Erode Road, Karur -639002 has already
agreed to lend under the Central Sector Scheme” of financing facility under ‘Agriculture
Infrastructure Fung’.

The DAC&FW, Government of India has issued the Operational guidelines for the Scheme
(hereinafter called the “Scheme Guidelines”) by setting out broad features of the Scheme, terms
for loan and subsidy reimbursement, selection of beneficiaries, roles and responsibilities of
various agencies under the Scheme and its monitoring, etc. The Scheme Guidelines as
amended from time to time shall be treated as part and parce| of this MoU and shall be read
together for all purpose.

entrepreneurs will push for innovation in agriculture sector by leveraging new age technologies
including IoT, Al etc.

WHEREAS, it will also connect the players in ecosystem and hence, improve avenues for
collaboration with farmers.

diversification of portfolio. For The Karur Vysya Bank Ltd.
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WHEREAS, the refinance facility will enable larger role for Cooperative banks, RRBs and
NBFCs, after signing of MoU with NABARD/ DAC&FW.

WHEREAS, credit guarantee coverage will be available for eligible borrowers from this financing
facility under Cregit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE) scheme
for a loan up to Rs. 2 crore. The fee for this Coverage will be paid by the Government. In case of
FPOs the credit guarantee may be availegd from the facility created under FPO promotion
scheme of DACFW.

(A) Post Harvest Management Projects including Supply chain services, €-marketing platforms,
Warehouses, Silos, Pack houses, Assaying units, Sorting& Grading units, Cold chain, Logistics
facilities, Primary processing centers, Ripening Chambers etc.

entrepreneurs, Startups, Aggregation Infrastructure Providers and Central/State agency or Local
Body sponsored Public Private Partnership Projects.

WHEREAS, need based refinance Support will be made available by NABARD to all eligible
lending entities including Cooperative banks and RRBs as per its policy.
For The Karur Vysya Bank Ltd.
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WHEREAS, interest subvention and credit guarantee Support will be released to Banks and
lending institutions through PFMS.

such amount shall be considered as promoter’s contribution. However, a minimum of 10% of the
project cost shall be mandatory as promoter’s contribution.

WHEREAS, ¢ap on lending rate of participating lending entities wil be6 monthly/Annual MCLR
+ 1.00 % (Floating) subject to maximum 9.00 percent (Nine percent Per annum) for funding
under this scheme. This cap will be applicable on the amount of loan covered under interest
subvention component.

Further, if the account slips into NPA, no subvention will be allowed for the period account
remains under NPA category. The subvention will further be allowed from the date of up
gradation of the account to standarg category.

WHEREAS, the scheme will cover the accounts disbursed under the projects mentioned and
Specified above from the date of first disbursement.

The Second Party / Lender hereby undertakes to pass-on the entire benefit of this Scheme to its
borrowers/ beneficiaries.

The Second Party / Lender hereby undertakes to implement the Scheme as per the terms &
conditions under the Scheme Guidelines.

The Second Party / Lender hereby undertakes that it will follow the best industry practices of
lending to implement the Scheme,

The Second Party / Lender will exercise necessary due diligence in risk assessment and will
adopt diligent appraisal and sanction procedures, including assessment of the loan eligibility
and the repayment Capacity of the borrower/beneficiary.

4 For The Karur Vysya Bank Ltd.
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The Second Party / Lender shall provide all other information, statements ang Particulars as
may be required from time to time by the First Party or by the DAC&Fw Government of India
under the Scheme.

The Second Party / Lender shall furnish the credit information periodically to credit information
Companies, as per the prescribeq format.

The Second Party / Lender shall cooperate and contribute in creating a unifieg e-portal for
implementation of the scheme.

Governing Laws, Disputes and Jurisdiction

The conditions as laid down above and incorporated in the scheme shall form Part and parce] of
this MoU ang shall be binding on Second party.

Signed at Delhi on this date as mentioned above.

For DAC&FW Government of India rf)?rT E’éex'éﬂf ,u(/ys‘;,savgaBninl'ft&td
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